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	1. Basis of preparation
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	V. Significant accounting policies and accounting estimates
	1. Statement of compliance with the ASBE
	2. Accounting period
	1.
	3. Operating cycle
	4. Functional currency
	5. The accounting treatment of business combinations involving enterprises under common control and not under common control
	(1) Accounting treatment method for business combination under common control
	Business combination under common control is accounted for under pooling of interest method.
	�A�s�s�e�t�s� �a�n�d� �l�i�a�b�i�l�i�t�i�e�s� �o�b�t�a�i�n�e�d� �b�y� �t�h�e� �C�o�m�p�a�n�y� �t�h�r�o�u�g�h� �b�u�s�i�n�e�s�s� �c�o�m�b�i�n�a�t�i�o�n� �u�n�d�e�r� �c�o�m�m�o�n� �c�o�n�t�r�o�l� �s�h�a�l�l� �b�e� �m�e�a�s�u�r�e�d� �a�t� �t�h�e� �b�o�o�k� �v�a�l�u�e� �a�s� �s�t�a�t�e�d� �i�n� �t�h�e� �c�o�m�b�i�n�e ˇ�s� �a�c�c�o�u�n�t�i�n�g� �r�e�c�o�r�d� �o�n� �t�h�e� �c�o�m�b�i�n�a�t�i�o�n� �d�a�t�e�.� �T�h�e� �s�h�a�r�e� �o�f� �t�h�e� �b�o�o�k� �v�a�l�u�e� �o�f� �t�h�e� �m�e�r�g�e�d� �p�a�r�t�y ˇ�.�.�.
	(2) Accounting treatment method of business combination not under common control
	The Company accounts for business combination not under common control under purchase method.
	a)All the net identifiable assets, liabilities or contingent liabilities obtained by the Company through business combination not under common control shall be measured at fair value. Assets paid, liabilities incurred or assumed and the equity securit...
	b)The cost of acquisition shall be respectively determined for the following conditions;
	i.Business combination of a transaction implementation, the combination cost shall be the sum of the fair value of the assets given, the liabilities incurred or assumed and the equity securities issued by the Company in exchange for the control on the...
	ii.Business combination through multiple transactions step by step to realized, the combination cost shall be the sum of the fair value measurement on the acquisition of the equity investment that holding before the acquisition date and cost of all th...
	The Company, on the acquisition date, allocates the combination costs between the identifiable assets and liabilities acquired
	i.All assets of the acquiree obtained by the Company through business combination(not limited to those that have been recognized by the acquiree), other than intangible assets, shall be separately recognized and measured at fair value when the future ...
	ii.Intangible assets of the acquiree obtained by the Company through business combination shall be separately recognized and measured at fair value when their fair values can be reliably measured.
	iii. All liabilities of the acquiree obtained by the Company through business combination, other than contingent liabilities, shall be separately recognized and measured at fair value when fulfillment of relevant obligations are expected to bring futu...
	iv.Contingent liabilities of the acquiree obtained by the Company through business combination shall be separately recognized as liabilities and measured at fair value when their fair values can be reliably measured.
	v.When the Company allocates the cost of business combination and recognizes the identifiable assets and liabilities acquired through combination, it shall not include any goodwill and deferred income taxes that have been recognized by the acquiree be...
	c) Treatment of the difference between the business combination costs and the fair value of net identifiable asset acquired from the acquiree through combination
	i.The Company shall recognize the difference of the combination costs in excess of the fair value of the net identifiable asset acquired from the acquiree through combination as goodwill.
	ii.The Company shall recognize the difference of the combination costs in short of the fair value of the net identifiable asset acquired from the acquiree through combination according to the following provisions:
	Review the measurement of fair values of all the identifiable assets, liabilities and contingent liabilities acquired from the acquiree and the combination costs; After the review, if the combination costs are still in short of the fair value of the n...
	a) Relevant expenses directly arising from the business combination of the Company (including the expenses for audit, legal services, evalsuation and consultation or other intermediary costs for business combination) shall be included in the current pr...
	b) Commissions, fees and other expenses paid on issuance of bonds and undertaking of other debts for the business combination shall be included in the initial measurement amount of debt securities.
	i.Where the bonds are issued at discount or par value, that part of expenses will increase the amount of the discount;
	ii.Where the bonds are issued at premium, that part of expenses will decrease the amount of the premium.
	c) Fees, commissions, and other transaction expenses paid on issuance of equity securities as combination consideration in the business combination shall be included in the initial measurement amount of equity securities.
	i.Where the equity securities are issued at premium, that part of expenses shall be deducted from capital reserves (stock premium);
	ii.Where the equity securities are issued at par value or discount, that part of expenses shall be deducted from the retained earnings.

	6. Preparation of consolidated financial statements
	(1) Consistency of accounting policies and accounting period
	(2) Preparation method of consolidated financial statements
	(3) Reflection of excess losses incurred to a subsidiary in the consolidated financial statements
	(4) Changes in number of subsidiaries during the reporting period
	b) Treatment of disposing subsidiaries during the reporting period
	During the reporting period, if the Company disposes subsidiaries, the opening balance in the consolidated balance sheet shall not be adjusted. The income, expenses and profits of the newly disposed sub diaries from the beginning to the disposal date ...

	7. Classification of joint venture arrangements and the accounting treatment method of common operation
	(1) Classification of joint venture arrangements
	(2) Accounting treatment of a joint operation

	8. Cash and cash equivalents
	9. Foreign currency transactions and translation of foreign currency statements
	(1)Accounting method of foreign currency transactions
	a)Initial recognition of foreign currency transactions
	�F�o�r� �f�o�r�e�i�g�n� �c�u�r�r�e�n�c�y� �t�r�a�n�s�a�c�t�i�o�n�s� �i�n�c�u�r�r�e�d�,� �t�h�e� �C�o�m�p�a�n�y� �c�o�n�v�e�r�t�s� �t�h�e� �a�m�o�u�n�t� �i�n� �f�o�r�e�i�g�n� �c�u�r�r�e�n�c�y� �i�n�t�o� �t�h�e� �a�m�o�u�n�t� �i�n� �f�u�n�c�t�i�o�n�a�l� �c�u�r�r�e�n�c�y� �a�t� �t�h�e� �s�p�o�t� �e�x�c�h�a�n�g�e� �r�a�t�e� �(�m�i�d�d�l�e� �r�a�t�e�)� �a�n�n�o�u�n�c�e�d� �b�y� �t�h�e� �P�e�o�p�l�e ˇ�s� �B�a�n�k� �o�f� �C�h�i�n�a� �o�n� �t�h�e� �t�r�a�n�s�a�c�t�i�o�n� �d�a�t�e�.� �A�m�o�n�g� �t�h�e�m�,�.�.�.
	b)Adjustment or settlement on the balance sheet date or settlement date
	On the balance sheet date or the settlement date, the Company handles foreign currency monetary items and foreign currency non-monetary items separately in accordance with the following methods:
	i. Accounting principles for handling foreign currency monetary items
	For foreign currency monetary items, on the balance sheet date or the settlement date, the Company converts them by using the spot exchange rate (middle rate) prevailing on the balance sheet date or settlement date, and adjusts the amount in functiona...
	ii. Accounting principles for handling foreign currency non-monetary items
	For foreign currency non-monetary items measured at historical cost, the Company shall convert them at the spot exchange rate (middle rate) prevailing on the transaction date, with their amounts in functional currency remaining unchanged and no exchan...
	For an inventory that is measured at the lower of its costs or its net realizable values, if the net realizable value is determined in foreign currency, the Company, when determining the value of the inventory at the end of the period, shall firstly c...
	Non-monetary items measured at fair value that is reflected in foreign currency at the end of the period, the Company shall firstly translate the foreign currency into the amount in functional currency at the spot exchange rate on the date when the fa...
	(2)Accounting treatment method for translation of foreign currency statements
	a)The Company shall translate the financial statements of foreign operations in accordance with the following methods:
	�i�.� �A�s�s�e�t�s� �a�n�d� �l�i�a�b�i�l�i�t�i�e�s� �i�n� �t�h�e� �b�a�l�a�n�c�e� �s�h�e�e�t�s� �s�h�a�l�l� �b�e� �t�r�a�n�s�l�a�t�e�d� �a�t� �t�h�e� �s�p�o�t� �e�x�c�h�a�n�g�e� �r�a�t�e�s� �o�n� �b�a�l�a�n�c�e� �s�h�e�e�t� �d�a�t�e�.� �S�h�a�r�e�h�o�l�d�e�r�s ˇ� �e�q�u�i�t�y� �i�t�e�m�s�,� �e�x�c�e�p�t� �f�o�r� �t�h�e� �i�t�e�m� �o�f� �"�u�n�d�i�s�t�r�i�b�u�t�e�d� �p�r�o�f�i�t�s�"�,� �a�r�e� �t�r�a�n�s�l�a�t�e�d� �a�t� �t�h�e� �s�p�o�t� �e�x�c�h�a�n�g�e� �r�a�t�e�s� �o�n� �t�h�e� �d�a�t�e�s� �w�h�.�.�.
	ii. Revenue and expense items in the income statement are translated at the spot exchange rates on the dates when the transactions occur or at the exchange rate determined in a systematical and reasonable method and similar to the spot exchange rate o...
	�D�i�f�f�e�r�e�n�c�e�s� �a�r�i�s�i�n�g� �f�r�o�m� �t�h�e� �a�b�o�v�e� �t�r�a�n�s�l�a�t�i�o�n�s� �o�f� �f�o�r�e�i�g�n� �c�u�r�r�e�n�c�y� �f�i�n�a�n�c�i�a�l� �s�t�a�t�e�m�e�n�t�s� �a�r�e� �s�e�p�a�r�a�t�e�l�y� �l�i�s�t�e�d� �u�n�d�e�r�  ˘�o�t�h�e�r� �c�o�m�p�r�e�h�e�n�s�i�v�e� �i�n�c�o�m�e ˇ� �i�n� �t�h�e� �c�o�n�s�o�l�i�d�a�t�e�d� �b�a�l�a�n�c�e� �s�h�e�e�t�.
	The translation of comparative financial statements is handled by reference to the above approach.
	b)The Company shall translate the financial statements of foreign operations that are in virulent inflation economy in accordance with the following methods:
	i. The Company restates the items in the balance sheet by using the general price index, and restates the items in the income statement by using the changes in general price index, and then converts those items at the spot exchange rate on the latest ...
	ii. Where the foreign operations are no longer in virulent inflation economy, the Company ceases to restate the financial statements and converts the financial statements restated according to the price level on such cease.
	c)Where the Company disposes of an overseas business, it shall transfer the foreign currency financial statements exchange difference, which relates to the business disposed of and is presented under the items of the other comprehensive income in the ...

	10. Financial Instruments
	Financial instruments are the financial asset, financial liability or (equity) instrument will be recognised when the Company became one of the parties under a contract.
	(1)Classification of financial instruments
	(a)Classification of financial assets
	According to the company's business model of managing financial assets and the characteristics of contract cash flow of financial assets, financial assets are classified into the following three categories: financial assets measured at amortised cost;...
	(b)Classification of financial liabilities
	The Company classifies the financial liabilities into the following two categories:  financial liabilities measured at fair value through current profit and loss (including financial liabilities held for trading and financial liabilities directly desi...
	(2)Recognition basis and measurement method of financial instruments
	Recognition basis of financial instruments
	When the Company becomes a party to a financial instrument, it shall recognize a financial asset or financial liability.
	Measurement method of financial instruments
	i.Financial assets
	Financial assets are measured at fair value upon initial recognition. For financial assets at fair value through profit or loss, relevant transaction costs are directly recognised in profit or loss for the period. For other categories of financial ass...
	$`� �F�i�n�a�n�c�i�a�l� �a�s�s�e�t�s� �m�e�a�s�u�r�e�d� �a�t� �a�m�o�r�t�i�s�e�d� �c�o�s�t
	These assets are subsequently measured at amortised cost using the effective interest method after initial recognition. Gains/losses on financial assets that are measured at amortised cost and are not a part of any hedging relationship shall be recogn...
	$a� �F�i�n�a�n�c�i�a�l� �a�s�s�e�t�s� �m�e�a�s�u�r�e�d� �a�t� �f�a�i�r� �v�a�l�u�e� �t�h�r�o�u�g�h� �o�t�h�e�r� �c�o�m�p�r�e�h�e�n�s�i�v�e� �i�n�c�o�m�e
	These assets are subsequently measured at fair value after initial recognition. Except impairment, foreign exchange gains and losses, interest income calculated using the effective interest method are recognised in profit or loss; other gains and loss...
	In addition, the company designated some non-tradable equity instruments as financial assets  measured at fair value through other comprehensive income; the company shall recognise the relevant dividend income of such financial assets into the current...
	$b� �F�i�n�a�n�c�i�a�l� �a�s�s�e�t�s� �m�e�a�s�u�r�e�d� � �a�t� �f�a�i�r� �v�a�l�u�e� �t�h�r�o�u�g�h� �p�r�o�f�i�t� �o�r� �l�o�s�s
	The Company classifies the financial assets, except for financial assets measured at amortized cost or at fair value through other comprehensive income as mentioned above, into the financial assets measured at fair value through profit or loss for the...
	ii.Financial liabilities
	Financial liabilities shall be classified into financial liabilities measured at fair value through profit or loss for the current period upon initial recognition and other financial liabilities. For financial liabilities measured at fair value throug...
	$`� �F�i�n�a�n�c�i�a�l� �l�i�a�b�i�l�i�t�i�e�s� �m�e�a�s�u�r�e�d� �a�t� �f�a�i�r� �v�a�l�u�e� �t�h�r�o�u�g�h� �p�r�o�f�i�t� �o�r� �l�o�s�s
	Financial liabilities held for trading (including derivatives of financial liabilities) shall be subsequently measured at the fair value. Except for those related to hedge accounting, changes in the fair value shall be recognized in the profit or loss...
	$a� �F�i�n�a�n�c�i�a�l� �l�i�a�b�i�l�i�t�i�e�s� �m�e�a�s�u�r�e�d� �a�t� �a�m�o�r�t�i�z�e�d� �c�o�s�t
	Except financial liabilities that arise when a transfer of a financial assets does not qualify for derecognition or when the continuing involvement approach applies security contract are classified as financial liabilities measured by amortized cost, ...
	(3)Financial assets transfer
	If the Company transfers substantially all the risks and rewards of ownership of the financial asset to the transferee, the Company derecognises the financial asset, the rights and obligations arising or retained in the transfer shall be separately re...
	Where transfer of financial assets qualify for derecognition entirety, the difference between the following two amounts will be included into current profit or loss: The book value measured at the date of derecognition; and The sum of the consideratio...
	(4)Derecognition of financial liabilities
	If the current obligation of the financial liability (or part thereof) has been discharged, the company shall remove financial liability (or part thereof), and the company shall recognize the difference between its book value and the consideration pai...
	(5)Offsetting of financial assets and liabilities
	Financial assets and financial liabilities shall be shown separately in the balance sheet and shall not be offset against each other. If the following conditions are met at the same time, the net value offset each other after amount listed in the bala...
	The company has offset the confirmed amount of legal rights of financial assets and financial liabilities, and this kind of legal rights is the executable; and
	The company plans to net or cash at the same time when the financial assets and liquidation of the financial liability.
	If the transfer of financial assets does not meet the conditions for derecognition, the transferor shall not offset the transferred financial assets and related liabilities.
	(6)Equity instruments
	�E�q�u�i�t�y� �i�n�s�t�r�u�m�e�n�t�s� �a�r�e� �c�o�n�t�r�a�c�t�s� �t�h�a�t� �p�r�o�v�e� �o�w�n�e�r�s�h�i�p� �o�f� �t�h�e� �r�e�s�i�d�u�a�l� �i�n�t�e�r�e�s�t� �i�n� �t�h�e� �c�o�m�p�a�n�y ˇ�s� �a�s�s�e�t�s� �a�f�t�e�r� �d�e�d�u�c�t�i�n�g� �a�l�l� �l�i�a�b�i�l�i�t�i�e�s�.� �T�h�e� �i�s�s�u�a�n�c�e� �(�i�n�c�l�u�d�i�n�g� �r�e�f�i�n�a�n�c�i�n�g�)�,� �r�e�p�u�r�c�h�a�s�e�,� �s�a�l�e� �o�r� �c�a�n�c�e�l�l�a�t�i�o�n� �o�f� �t�h�e� �e�q�u�i�t�y� �i�n�s�t�r�u�m�e�n�t�s� �o�f� �t�h�e� �c�o�m�p�a�n�y� �s�h�a�.�.�.
	(7)Method for determining the fair value of financial assets and financial liabilities
	Where there is an active market for a financial instrument, the company shall determine its fair value by quoting in the active market. Where there is no active market for the financial instrument, the company shall determine its fair value by means o...
	Upon initial recognition, the fair value of financial assets or financial liabilities is determined by the quoted price of the same assets or liabilities in the active market or other valuation technology that only uses observable market data, the Com...
	(8)Impairment of Financial Assets
	Based on the expected credit loss, the Company shall recognise the impairment loss on financial assets measured at amortized cost, debt instrument investment at fair value through other comprehensive income.
	The approach of recognition loss allowance for expected credit losses
	Considering the reasonable and valid information such as past events, current conditions and forecast of future economic conditions, and weighted by the risk of default, the Company calculates the probability weighted amount of the present value of th...
	General approach
	The Company assess whether the credit risk of financial instruments in different stages at each reporting date has increased significantly. If the financial instruments' credit risk have not increased significantly after initial recognition, it will b...
	Simplified approach
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	b) Recognition of period of capitalization suspension of borrowing costs
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	a) Recognition of capitalized amounts of interest on borrowing costs
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	iv.During the period of capitalization, the capitalized amount of interest of each accounting period shall not exceed the current actual interest of the relevant loans.
	b) Recognition of capitalized amounts of auxiliary expenses of loans
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	c) Recognition of capitalized amount of exchange differences
	During the period of capitalization, exchange differences incurred from the principal and interest of special foreign currency loans should be capitalized and included in the costs of the assets eligible for capitalization.
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	(3) Accounting treatment of termination benefits
	(4) Accounting treatment of other long-term employee benefits
	a)Service cost;
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	23. Government grants
	(1) Types of government grants
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	Government grants related to assets are government grants that are acquired by the Company and used for forming long-term assets through purchasing and constructing or other ways.
	Government grants related to income are government grants other than government grants related to assets.
	(2) Recognition principles of government grants
	Government grants are recognized when both of the following conditions are met:
	a) The Company can meet the attached conditions for the government grants;
	b) The Company can receive the grants.
	(3) Measurement of government grants
	a) If a government grant is a monetary asset, it shall be measured in the light of the received or receivable amount.
	b) If a government grant is a non-monetary asset, it shall be measured at its fair value; and if its fair value cannot be obtained in a reliable way, it shall be measured at a nominal amount (a nominal amount is CNY 1).
	(4) Accounting treatment method of government grants
	a) The government grants related to assets shall be set off of the book value of the related assets or recognized as deferred income at the actual entry amount on acquisition. Government grants recognized as deferred income shall be allocated evenly o...
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	c) Government grants related to daily operation shall be recoded in other income or written off relevant expenses, costs. Government grants unrelated to daily operation shall be recorded in non-operating income. Financial subsidy funds directly alloca...
	d) Government grants already recognized required to be refunded shall be handled according to the following circumstances:
	i. If the grants have written down the book value of assets, the book value shall be adjusted.
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	Statement of testing process of impairment of goodwill, key parameters (e.g. the forecast growth rate at present value of future cash flows; the growth rate in stable period; profit margin; the discount rate; predictive period and etc.) and determinat...
	Effect of goodwill impairment test
	Other statements:

	15. Long-term prepaid expenses
	16. Deferred tax assets/ deferred tax liabilities
	(1)Deferred tax assets before offset
	(2)Deferred tax liabilities before offset
	(3)Deferred tax assets or liabilities presented as net value after offset
	(4)Details of unrecognized deferred tax assets
	(5)Deductible losses from unrecognized deferred tax assets will due on the following years

	17. Other non-current assets
	18. Accounts payables
	(1)Presentation of accounts payables

	19. Advance from customers
	(1)Presentation of advances from customers

	20. Employee benefits payable
	(1)Employee benefits payable shown as follows:
	(2)Short-term employee benefits payable shown as follows:
	(3)Defined Contribution Plan shown as follows:

	21. Taxes payable
	22. Other payables
	(1) Other payables

	23. Long-term loans
	(1)Long-term loans by category

	24. Long-term payables
	(1)Long-term payables by nature
	(2)Special accounts payables

	25. Deferred incomes
	26. Share capital
	27. Capital reserves
	28. Other comprehensive incomes
	29. Surplus reserves
	30. Undistributed profits
	31. Operating income and operating costs
	32. Taxes and surcharges
	33. Selling and distribution expenses
	34. General and administrative expenses
	�3�5�.� �R�e�s�e�a�r�c�h� �&� �D�e�v�e�l�o�p�m�e�n�t ��e�x�p�e�n�s�e�s
	36. Financial expenses
	37. Other income
	38. Investment income
	39. Gains/losses of changes in fair value
	40. Losses from credit impairment
	41. Losses from asset impairment
	42. Gains from disposal of assets
	43. Non-operating income
	44. Non-operating expenses
	45. Income tax expense
	(1)Statement of income tax expense
	(2)Adjustment for accounting profit and income tax expense

	46. Net other comprehensive income
	47. Consolidated cash flow items
	(1)Cash received from other operation activities
	(2)Cash paid for other operating activities
	(3)Cash received from other investing activities
	(4)Cash paid for other investing activities
	(5)Cash received for other financing activities
	(6)Cash paid for other financing activities

	48. Supplementary information to consolidated statement of cash flow
	(1)Supplementary information to consolidated statement of cash flow
	(2)Composition of cash and cash equivalents

	49. Foreign currency transactions
	(1)Foreign currency balance
	(2) Description of the overseas business entity, including the important foreign business entity, which shall disclose its main foreign business place, bookkeeping standard currency and selection basis, and shall also disclose the reason for the chang...


	50. Government grants
	(1)Details of government grants

	VIII. Changes in consolidated scope
	1. Others

	IX. Interests in other entities
	1. Interests in subsidiaries
	(1) Group composition:

	2. Interests in associates and a joint venture
	�(�1�)� �T�h�e� �i�m�p�a�c�t� �o�f� �t�h�e� �G�r�o�u�p ˇ�s� �a�s�s�o�c�i�a�t�e�s� �o�n� �t�h�e� �G�r�o�u�p� �i�s� �n�o�t� �s�i�g�n�i�f�i�c�a�n�t�.� �S�u�m�m�a�r�i�z�e�d� �i�n�f�o�r�m�a�t�i�o�n� �i�s� �a�s� �f�o�l�l�o�w�s�:

	X. Risks related to financial instruments
	The amount of foreign currency financial assets and financial liabilities of the company is small. Exchange rate fluctuations have little impact on the Company's operating performance.
	XI.Fair value disclosure
	2.Determination basis of the market value of items measured continuously and discontinuously within Level 1 of the fair value hierarchy
	3.Items measured continuously and discontinuously within Level 3 of the fair value hierarchy, valuation technique adopted and quantitative and qualitative information of important parameters
	XII. Related parties and related party transactions
	1. The parent company of the Company
	4. Other related party
	5. Related party transactions
	(1) Related transactions of purchase of goods / supply and receipt of labor services
	(2) Other related party transactions
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